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Investment and financing mode of “Internet + urban and rural water supply”
in Ningxia and case analysis
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(1. China Irrigation and Drainage Development Center Beijing 100054 China;
2. Center for Rural Drinking Water Safety of the Minstry of Water Resources Beijing 100054 China)

Abstract: The construction of the integration of urban and rural water supply requires huge investment but with the divi—
sion of central and local government powers the proportion of central government funds is decreasing and has resulted in the
increasing pressure of local government in investment and financing. In addition compared with traditional municipal water
supply projects and limited by the factors like scattered rural residents large investment long return period and difficulty

in collection of water charges urban and rural water supply projects are lack of investment attraction and has low market re—
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turn rate. Therefore it cries for innovating urban and rural water supply investment and financing mechanism. This paper
introduces the investment and financing mode of the “Internet + urban and rural water supply” in Ningxia Hui Autonomous
Region 1. e. within the franchise period the project company obtains reasonable returns through user fees and government
feasibility gap subsidies while the government supervises the company according to the agreement and conducts perform—
ance assessment on the company according to the assessment standards so as to attract social capital to achieve the inte—
grated operation of “investment construction management and service”. Furthermore this paper also analyzes the effec—
tiveness of fully utilizing this investment and financing model in Xiji County and proposes relevant suggestions for further
promoting the application of this investment and financing model.

Keywords: urban and rural water supply; water conservancy construction; franchise; investment and financing model;

Ningxia Hui Autonomous Region
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